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According to the official statistics agency (Instituto Nacional de Estadistica, INE), the consumer
price index (CPI) increased by 2.81% in June, nearly the same as in May, when INE reported 2.76%
monthly inflation. Accumulated inflation for the first six months of the year is now about 16%,
representing a substantial improvement over the same time period in 1993, when accumulated
inflation reached 26.4%. INE estimates that if the present trend continues, by year-end annual
inflation will reach 39%, compared to 52.3% in 1993. Accumulated inflation for the 12-month
period ending in June, in fact, was only 42.6%, down from 44.3% in May and the lowest 12-month
accumulated inflation rate in more than a decade.
Above-average price increases in June for education and leisure services largely fueled inflation that
month. Educational services and materials jumped by 10.42% on the average, while leisure services
increased by 4.96%. Since President Luis Lacalle took office in March 1990, his administration has
maintained strict fiscal and monetary policies to lower the fiscal deficit and cut the bottom out of
inflation (see Chronicle 01/13/94). Annual inflation peaked in 1990 at 129%, but then declined each
year since then, dropping to 81.5% in 1991, to 58.9% in 1992, and finally to 52.3% in 1993.
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